How to Decide Whether to Buy or Lease a Car
So what’s the answer?  Unfortunately, the short answer is– it depends.  Leasing and buying are simply two different ways of financing a car.  Your decision on which to pursue is both a financial one and an emotional one.
When you lease a car, you are financing its use and a portion of its cost.  If you buy a car, you are financing its entire cost.  For example, if you lease a $20,000 car that will have an estimated resale value of $13,000 after 2 years, you pay for the $7,000 difference plus finance charges and possible fees.  You get to use the car, but must return it at the end of the lease unless you choose to buy it.  Essentially, you are renting the car and have no ownership of it.  If you buy a car, you pay the entire $20,000 plus finance charges and possible fees, but you own the car.  Based on this, monthly payments are substantially lower if you lease rather than buy a car.  However, this doesn’t make leasing a car the best choice for everyone.  
Leasing and buying each has its own advantages and disadvantages.  Your decision depends largely on your personal priorities and what’s important to you.  Here are some issues I suggest you consider in making this decision.  

1. Is having a new car every two to three years with minimal repairs more important than long terms costs?

2. Are long term cost savings more important than lower monthly payments?

3. Is having some ownership of your car more important than lower up-front costs and no down payment?

4. Is it more important to pay off your car and be debt-free for a while, even it means higher monthly payments?

Leasing is the right choice if you:
· Enjoy driving a new car every two to three years 
· Want lower monthly payments 
· Like having a car that has the latest safety features and is always under warranty 
· Have a stable predictable lifestyle 
· Drive an average number of miles per year 
· Properly maintain your car 
· Are willing to pay more over the long haul to get these benefits 
· Understand how a lease works 
· Don’t like selling or trading cars 
· Don’t mind paying higher insurance premiums since the car is always fairly new
· Don’t care about building ownership
.  

Buying is the right choice if you:  
· Don’t mind higher monthly payments 
· Prefer to build up trade-in or resale value 
· Like the idea of having ownership 
· Like paying off your loan so you can be debt-free for a while 
· Drive more than the average number of miles per year 
· Prefer to drive a car for years to spread out the cost 
· Like to customize your car 
· Expect lifestyle changes in the near future 

· Don’t mind the unexpected cost of repairs after the warranty has expired

· Don’t like the risk of possible lease-end charges 
I suggest you use the above characteristics of a leaser and a buyer to help determine the best choice for you.  
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